ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services

	Chapter 3 (k:3) : Transport Services: Rail


	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements
	Further Improvements Planned

	Operational Requirements


	Progress has been made in pursuing better access arrangements, which will enable additional money to be released for rail infrastructure projects.  The Commonwealth Government is in discussions with New South Wales (NSW) on the proposal by the Australian Rail Track Corporation to lease the interstate track in NSW.  If accepted, this proposal will lead to streamlined access for the interstate track and management reforms.

Construction is proceeding well on the $1.3 billion Alice Springs to Darwin Railway, with track laying commencing on 8 April 2002.  This 1410km line is due to be completed in late 2003 and will link the northern capital Darwin with the national rail network. It is also expected to facilitate trade opportunities with economies to the north of Australia. Australian Governments are providing $560 million towards the cost of constructing this new railway.

	Principal Regulatory Instrument

· State/Territory legislation.

The Commonwealth Government’s role with regard to railway operations is limited under the Australian Constitution.  Therefore operational requirements are a consideration for the various State and Territory governments and track owners.  The Commonwealth Government is however working with the States, Territories and industry to develop Codes of Practice that will be implemented on the Defined Interstate Network.  

Websites for National bodies:

· http://www.dotars.gov.au/; and

· http://www.arou.gov.au/.

For further information contact:

John Elliott (John.Elliott@dotars.gov.au)

Assistant Secretary, Infrastructure Investment Branch, Transport and Infrastructure Policy Division

Department of Transport and Regional Services,

GPO Box 594, CANBERRA ACT, 2601 AUSTRALIA

Telephone: (+61) 6274 7123; Facsimile: (+61) 2 6274 7289.

State/Territory links:

· NSW: http://www.staterail.nsw.gov.au/.

· QLD: http://www.transport.qld.gov.au/ports.

· NT: http://www.nt.gov.au/dtw/.

· TAS: http://www.transport.tas.gov.au/.

· SA: http://www.transport.sa.gov.au/rail/index.htm.

· VIC: http://www.doi.vic.gov.au/.

· WA: http://www.dpi.wa.gov.au/.


	Finalisation and implementation of Volume 4 of the Code of Practice for the Defined Interstate Rail Network in July 2002 and Volume 5 in 2003-2004.

Further mainline track improvements are being pursued to increase train speeds and axle loads, and reduce delays experienced by freight trains due to congestion in the Sydney metropolitan system.  

The Commonwealth Government has committed $20m towards the Wodonga Rail Bypass, a $50m project that will undertaken by the Victorian Government.  The project involves the relocation of the interstate mainline railway out of the Wodonga Central Business Area through the construction of a rail bypass to the north of Wodonga.  It is expected to enhance the operation of interstate rail freight through the area, allow for the redevelopment and renewal of the Central Business Area, and, through the construction of a new freight facility at West Wodonga, encourage development of an integrated transport hub for the region.

Undertake reviews of progress in rail reform in anticipation of completing reforms in relation to streamlining track access arrangements and implementing Codes of Practice for the interstate rail network.



	Licensing and Qualification Requirements of Service Providers


	No Improvements implemented since the last IAP.
	According to State and Territory legislation, an organisation or person wishing to operate a train must be accredited in the jurisdiction in which the principal activities are undertaken.

The accreditation process is based on the principle of co-regulation, with rail safety being managed jointly by industry and government.  The operator or track owner, not the regulator, is responsible for safety of its activities.  

The accreditation authority, usually within a State or Territory transport department, must be satisfied that the operator or track owner has in place and can demonstrate, an appropriate safety management system that is consistent with the Australian Rail Safety Standard (AS 4292). 


	The Commonwealth Government in its response to recent rail reports has noted that the States and Territories are moving towards a single accreditation system.



	Foreign Entry


	No improvements implemented since the last IAP (see Current Entry Requirements).
	There are no additional foreign entry requirements in this sector, with no restrictions on foreign suppliers of railway services other than the standard regulations set by the Foreign Investment Review Board (FIRB) (see Chapter 4 : Investment).


	No further improvements planned (see Current Entry Requirements).

	Discriminatory Treatment/MFN


	No improvements implemented since the last IAP (see Current Entry Requirements).
	A major impediment to interstate operations is that different safety and operational requirements may apply across State and Territory jurisdictions.  These impediments, however, apply to both domestic and foreign operators.

There is no discriminatory treatment in this sector and all foreign suppliers are treated on a MFN basis.


	The Transport Safety Investigation Bill 2002, introduced into the Commonwealth Parliament on 20 June 2002, provides for the Australian Transport Safety Bureau to uniformly apply best practice for independent investigation of occurrences in the aviation and marine transport sectors.  In addition, the Bill applies these practices for the first time to the interstate rail system.  The Bill is expected to be debated in the Spring sittings of the Commonwealth Parliament.




